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Dispensing Fee

In addition to the cost of the drug itself, state Medicaid programs pay pharmacies a dispensing fee to
cover the costs of filling each prescription.

According to  MS regulations, the fee must be “reasonable,” though this term is not defined. Each state
sets its own dispensing fee, thus creating wide variation in these fees across the states. Typically, these
fees are 1n the range of three to five dollars, with many states varying their dispensing fees based on
whether the drug is brand-name or generic and the

type of pharmacy dispensing it.
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Professional Fee

That is fee charged for services from university trained professionals; primarily doctors, lawyers and
accountants. The term is often expanded to include other university trained professions, e.g. pharmacists
charging to maintain a medicinal profile of a client or customer.

Elements of Pharmacy Service Costs
I. Staffing
Salaries (pharmacists, technicians, managers, cashiers, etc.)

Licensure and/or continuing education for pharmacists, technicians
I11. Store operations and overhead

Rent or mortgage

Cleaning, repairs and security

Utilities (heat, light, telephones)

Computer systems, software and maintenance

Marketing and advertising

Accounting, legal and professional fees

Insurance, taxes and licenses

Interest paid on pharmacy-related debt

Depreciation

Complying with federal and state regulations (e.g., HIPAA)
Corporate overhead (central management, etc.)

[1I. Preparing and dispensing prescriptions

Prescription dispensing materials (packages, labels, pill counters, etc.)
Compounding the Rx (if necessary)

Special packaging (unit dose, blister packs, bingo cards)

Special supplies (syringes, inhalers)

IV. Assuring appropriate use of medication

Drug use review

Consumer/patient counseling

Consulting with prescribers

Disease management

Education and training

V. Reasonable profit
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